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(Incorporated in Bermuda with limited liability )
Glorious Sun Group Bldg., 97 How Ming St., Kwun Tong, Kowloon, Hong Kong.  Tel : (852)2263 3000  Fax (852)2343 3217
October 5 |, 2006
o ) BY REGISTERED MAIL
The Securities and Exchange Commission
Office of International Corporate Finance
Division of Corporate Finance ey
450 Fifth Street, N.W. ae & D
Washington D.C. 20549 g M
U.S.A. g-’:\_ :" 2
=
Attn: Mr. Frank Zarb S mr <Z
‘ o P
‘ T o ©
Dear Sirs, %G o
Re: Glorious Sun Enterprises Limited (“the Company”) (Exemption No. 82-4
Pursuant to Rule 12g3-2
furnish the following doc

1.

2.

3.

581)
(b)(iii) of the Securities Exchange Act of 1934, we hereby
uments: -

The Company’s announcement dated May 26, 2006 regarding the poll result of the
Special General Meeting in relation to the non-exempt connected transaction
published in The Standard (in the English Language) and in the Hong Kong
Economic Times (in the Chinese Language) on May 29, 2006;
The Company’s announcement dated September 25, 2006 regarding the interim
results for the six months ended June 30, 2006

English Language) and in the Hon
Language) on September 26, 2006; an

published in The Standard (in the
g Kong Economic Times (in the Chinese
d

The Company’s 2006 Interim Report dated September 25, 2006.

The parts of the enclosed documents that are

information appearing in English.

Please acknowledge receipt of the above document
enclosed copy of this letter to us.

in Chinese substantially restate the

s by stamping and returning the
Gﬁbq
- AN
Yours faithfully, .
For and on behalf of Pﬁ@ﬁﬁ@@gﬁ e Ty 94 F@
Glorigus Sun Enterprises Limited aeT ¢ o , 2@3
AN .Eﬁ"rb b1
P@@ g
/ 0 . @'@SF@ L TS—_— "
Isdac Mui Cr 7
Company Secretary P
Encl.

Ms. Eugenia Lee, Ms. Kamm
Hong Kong Branch — w/o e

c.c. Ms. Kathy Jiang of The Bank of New York — w/o encl
ifung@bankofny.com)

ItesBEH 10 (\RZ)

Mr. Lawrence Kan of Glorious Sun Enterprises Limited — w/o encl
ERNEBANREN T tHERSEAE T2

(kjiang@bankofny.com)
y Yuen and Ms. Irene Fung of The Bank of New York,

ncl (elee@bankofny.com, kyuen@bankofny.com and
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(Incorporated in Bermuda with limited liability)
(Stock Code: 393)

ACQUISITION OF THE ENTIRE ISSUED SHARE CAPITAL OF GOLDPROMISE AND
RELATED SHAREHOLDERS’ LOANS o

NON-EXEMPT CONNECTED TRANSACTION
- ) POLL RESULT OF THE SPECIAL GENERAL MEETING

The resolution for approving, . ratifying and confirming -the Acquisition Agreement and the
transactions contemplated thereunder and the implementation thereof was duly passed by way
of poll at the SGM beld on 26 May 2006. - : : .

Reference is made to the.announcement of Glorious Sun Enterpn:scs Limited (the “Company”) dated
7 April 2006 and the circular.of the Company (the “Circular™) dated 28 April 2006. Unless
otherwise defined herein, terms used herein shall have the same meanings as those defined in the
Circular, ’ :

GLORIOUS SUN ENTERPRISES LIMITED

The Directors of the Company- are pleased to announce that the resolution for a]iproving, ratifying-

and confirming the Acquisntion.’Agreement,:—and .the .transactions contemplated thereunder and the .
implementation thereof was_duly passed by-way. of poll at the SGM held on 26 May 2006. The :
Company’s . branch’ share registrar-in ‘Hong:Korng;< Computershare Hong Kong Investor Services ¢

Limited, was appointed as tgg;'quggjgggr' of the poll. The result -of the poll on the ordinary’

s = Number. of Votes (%)- - o
Ord B T
L i . " For - Against
STHAT . /- 1., { . ; ol ."."“14'0,22‘1.2%00 1. ,-. : Nil \,
(a). the-Acquisitiqn;Agre_,ementi(gs-def_med ithe circular-of -] . (100%) . . |- (0%) .
- the-Company dated '28 -April- 2006 s(the: “Cifcular”)) (a-] - S I o K -
.. _copy of which is tabled. a eeting and _marked “A” | -
o
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TP Ol s e or e e

rCoinpany.; ok anystwa,directors. |._,
b 5 ation'.of;thecommon.-seal | .
is necessary, e And,is/are herevy -authorised for,and..on

-behalf- o);'?lthe’ :iCOI;'_ij?any' to z}s‘x'eSut‘e “all -such’ other

HEHHCEs of : deemed :by -him/her to_be incidental.

] rint'connection ; with - the'- matters ) ; 7*" _' . V_ .
"“7ébiﬁeiﬁpl ted in’the; Adquisition Agreement.” . %.~2- - | el R i :
bei. 6f shares, of the éorﬁpaﬁ?%‘."‘sﬁérek_"’)"'e'iititl_i’ igt the
5t the aboye resolution’ was 383 390,0Q0._,,’I:h¢_qudors,and :

XTI N oy

oy >,

As’at -the . ddte “of: the S GM; i

\

holder ;to attend and vote:for o was 3,390,000. T 'ndors ¢
 heit TSR e Ao ae Ho1ding 671,074,000 Shariss HEVE' ARSLALICH Froms weling
at~the SGM. ‘Therz " wére 0 Shares entitling the h . to. attend"and vote.only against;théabove
resolution at "the SGM. - LT AT e . . e LB
e e e ? e - By Ofder of ‘e Board. "=
: Tl e o, L Glorious Sun Enterprises Limited
I - : R T 7 777 “Hui’ Chung Shing, Herman; JP ——:
) - L o - . . Director o -
Hong Kong, 26 May 2006 - = -~ T

Dr Lam .Le¢ G

Dircciors_ of the Company -as-at the date hereof: v

Executive Directors: I ’ ) . s :

Dr.Charles Yeung, SBS, TP, Mr Yeung Chun Fan, Mf Yeung Chun Ho, Mr Pau Sze Kee, Jackson,

Mr Hui Chung Shing, Herman, JP, Ms Cheung Wai Yee,” Mr Chan Wing Kan, Archie and

Mr ‘Teo Heng Kee, Peter - . e . ) ' .

Indépendent Non-Executive Directors: . Lo LT ’

Mr Wong Man Kong, Peter,-.BBS,..JP,-Mr..Lau..Hon Chn,e_n,ﬂ’_Am}rqs_»_g.__QliS_!_{_P’ and Mr Chung_ I

Shui Ming, Timpson, GBS, JP e T

Non-Executive Directar: - ;. - T P e T
. -4 - oy : )
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B30 NOTICES -  _' | r T St 5, 706 Th st

' {Incorporated in Bermuda with limited liabiliry)
: (Stock Code: 393) . X . .
, . Interim Results . . ..
. For the six months ended 30 June 2006
. . .
INTERIM RESULTS’A . The effect-of these restatements on the income statement during the six months ended 30 June 2005 fs set out bel
The Dlreclolrs or{ EIOéxous Sun E;(erpri:es Limil:dh((hé “Compfany") are pleased to némounce the unaudited o o HKS'C
interim results of the Company and its su sidiaries (the “Group”) for the six months ended 30 June 2006 together - Increase i other operating expenses X 6.6
with the comparative figures for the same period as follows: . Incréase in sharc o? after f“ ri::ulu of assaciates . (6:6
CONDENSED CONSOLIDATED INCOME STATEMENT Total effect —_—
! Six months ended 30 June . . . —
2006 2005 The lccountingzoliciel and basis of preparation used in the preparation of the interim financial statements are |
, (Restated) same as those adopted in preparing the audited financial statements for the year ended 31 December 2005 except
(U dited) Unaudited) lzrbeogew :dzl!oplliondog' {-IK RSs and HKASs with effect from accounting periods commencing on or after ) Janue
X Notes HK$’000 HKS$'000 % a8 disclased below:
i HKAS 21 Amendment . Net Investment in & Foreign Operation
e @ GIRSD IR | mASpinmem e P e Oplon "
i i > y ’ . ¥ L .Ei ontracts .
i HKFRS Interprétation 4~ | D ining whether an A contains a Lease
(G):::: ,;gfée and gains 3:2,32; 723'33; The adoption-of the above new and revised accounting standards has ho material impact on the Group's balan
Selling and distribution costs (491.811) - (416.642) sheet and income statement. -
Administrative expenses (258,110) (229,275) (@) and Inf
Other operating expenses (27,844) (20,708) () Business segments-
Finance costs (7,016) (4,241 ; - Six months eaded 30 June
Share of profits and losses of: ) . Rtt:“la :pel’lﬂﬁl! 2008 Expm :pmum 05 - Olh;or &pmdm 2065 C;';nosglldmd
oy conirolied enties 24589 b0} - foanch s e e
) » . X (Unagdlted)  (Unaudited) {(Unaudited) (Unsodited) (Unaudited) (Unuudited) (Unavdited)  (Unaudin
Profit before tax ; (2) & (3) 181,272 165,488 . BES'000 | HKS'000 HE$'000 HKS'000 HK§'000 HK$'000 HK3'000 HKS'C
. X . Segment reveaue: - . .

Tax : (4) (32,204 (29,890) . [ Kb .

Profit for the period | 149,068 135,598 odomn o UAMGIW LTS e 528088 93,078 9,626 200,438 LI6Ls

Attributable to: . ! ] . © T d i ML . 12831 18761 16356 L3497 21,587 46,859 50

uity holders of the Company 128,223 112,827 ) Toul " 1340918 1 190,341 07407 341341 - 101572 31,213 3,049,294 1813.2
m""my interesta 23,845 2 s .. _ 107818 ___ooes 3968 __maw 808 159 1 19
. : egmeat resuly. . . - :
. Profit for the period 149,068 135,598 'mm“ incorse —tn = S et e i >
i divi ; " wdenallocad’ tv '
Intetim dividend declm;ed ) . (6) 33,743 ] 29,090 v 3 o0 123
HK cents . HK cenis . gﬁx‘:ﬂ: penses . Y : (g‘;}?) “&g
Earnings per share ’ ' o
Basic ¢ (5a) M 11,91 11.26 .
Diluted ‘ (55) 1182 11.06 - AR 1 o) "o e
X — - . tocistes - . - , X - - ;! 1
Interim dividend per share 3.20 2.90 ’ ‘mﬂl before tax . . : gi,{:} 1:;,4
CONDENSED CONSOLIDATED BALANCE SHEET : for the period 1———) +
30 .lnn: 31 Decemob;r o ""{“ for l.hnpedod X 42068 1355
2001 2005 7 .
(Unaudited) . * (Audited) | . $1% months ended 30 June 2006 (Unaudited)
NON-CURRENT ASSETS HKs 000 Hks 000 Maiatund Simel  apdien
- . ! ) . tates of  and New .
fropeny‘ plant and equipment . 709,714 622,163 ; . . - 'HE'?%“ Hon, ‘l’(';:s ‘d'iff'm‘f %e;l_;;: ga‘n;;; ’z{g&r; Camol.ldn”‘ te
nvestment property 2,500 © 2,500 ° . T .- 00 - Hi ! g g 00
rrep-id l:n l{“f pnymenl-nllsd 17:552 17,209 - .Segml revenue:” | °
nterests in jointly-controlled entities 23,834 . 21,861 sn . Sales (0 external customers” 980,551 74961 - 466,571 370,948 84,278 25,126 200242

Interests in Jnssm: ates | 252,730 213,813 . BN T, s e —todll . foau s e S

Qoodwill - 38,612 P .o o IR o Six l{wnmv:nded 30 June 2008 (Unaudited)

Deferred tax assets 11,604 14,528 St " Mintiad R s‘:":il o ::;";“m -

L 1056848 YU WUE AL - W < - O B B
. A - P o HE!000, . . X

CURRENT ASSETS | . iy R ik g sy gson el s ez s

Inventories ; 591,564 - 560,535 o S oetmlanonn 1 SLUE 000 MO jeel o 4287 068

Trade and bills receivables . 474,462 431,650 (3) Profit before tax .~ - - . B

. Prepayments, deposits and other receivables 231,408 179,103 " The Group's profit before tax is arrived at after i 8) the fc ing
g Due from related companies 939 . K . S s i o Six months ended 30 June
B N Equity investments at fair value through profit or loss 113,302 59,525 . - L . 2006 2
Pledged deposits 21,784 21,784 . P - T . A . . Restated
Cash and cash equivalents 913,976 1,266,197 . . . - ’ X (Un;ln;(t;l'toe:'; { ';I“g"‘;gt
2,347,435 2,519,866 Depreciation - * ) " . T 68730 61,164
- - C Recognition of prepaid land lease payments . . . a1 0:

CURRENT LIABILITIES, . Inl:})urmem‘of interests In associstes - } . T 12172 6.61¢

‘Trade and bills payables 385,591 481,649 Falr value net gains on equity investments through profit or loss {22,138) -

Other payables and accruals 693,861 623,655 Interest income . ; . T {18,937) {11.50¢

Interest-bearing bank and other borrowings 278,442 251,187 (4) Tax B . ) . ..

. Tax payable . N 248,352 226,803 Hong.Kong profits tax has been provided at the rate of 17.5% (2008: 17.5%) on the estimated assessable. profies

B - .arising in Hong Kong during the period. Taxes on income have been at the
1,606,246 1,583,294 nxuuof nlx prevailing in u;e countries in which the Group operates, based on existing Iegislation, interpretations anc
NET CURRENT ASSETS 741,189 936,572 practices fn respect thereo. - Six months ended 30 June
. A e 6
TOTAL ASSETS LESS CURRENT LIABILITIES 1,797,738 1,828,643 N B U zoo\ ( i
. . Ce . ) - D

NON-CURRENT LIABILITIES - - Curment = Hong-Kong © X B 444 e

Interest-bearing bank and other borrowings 17,112 6,004 Curgent - Elsewhere: - . _ . - 26,457 23,434

Long term loans from minority shareholders 9,400 9,400 Deferred N . 2,465 965

Deferred tax liabilities 368 411 - - o - 33304 79850

26,880 15,815 - . 'Tzze lhfrxe of t?x attri ptabl 'ilo soclates » f;.h to HK$4,217.000 (2005:‘HK$6,895.000) is included in “Share
- of profits and losses of associates” on the face of the ted income
Net asscts 117701555 1,8121828 (5) Earnings per share - - . . ) N . N
EQUITY - . (a) Basic ¢arnln‘f: per share A .
3 Equity sttributable to equity holders of the Compan ‘ The calculation of basic earnings per share for the six months ended 30 June 2006 is based on the profi
§ ‘1]“ y attrib quity hol ompany " . attributable to equity holders of !?e Cnmrlny of HK$125,223,000 (2005: HKS$112,827,000) and the weightec
F ssued capital 103,446 104,938 average number of-1,051,506,177 (2005: 1,002,056,000) ordinary shares in issue during the period.
Reserve 1,453.791 1,338,380 : : 4 -
y Proposed dividends *'33,743 219320 (b) Dilused earnings per share ,
- : uiibutable 1o equlty howders of 1o Compaey of HKBI2S 313000 (o000, k1 ap 2 ooy oo e preft
attributable to equity holders of the Company o 223, : 827, . The weightec
"593'930 ‘~553-‘3g average number g:,efdxmy shares used in the calculation [t the 1,08 1,506,177 (2005° 1,002,056,000) ordinery
Minority interests 177,875 149,691 :l;l;e;ai; ‘6‘2‘:5(;5{)‘;‘ llge‘ :"rilogtl‘,)u udxled in u':!c basic eum’%gl p;r lhl;e cllculllidon; and the w:ighled l‘lel‘lgt
f & H 1o have been issued at no consideration on the
Total equity 1,770,855 1,812,828 deemed enercite of ll thare options during the period.
X | 1 ptions during the period.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (6) Dividends .

{1) Princlpal accounting policles and basis of presentation . : . Slx_mo;‘;gz ended 30 June <
These d i interim fi i are in with Hong Kong Accounting - Unaudited) Unaudited"
Siandard (“HKAS”) 34: Interim Financial Reporting and other relevant HKASs and Interpretations, the Hong Kong R ¢ HKS$'000 ( HKS$'00¢
Financial Reporting;Standards ("HKFRSs") issued by the Hong Kong Institute of Certified Public Accountants L . .

(“HKICPA™) and the discl qui of A dix 16 of the Rules Governing the Listing of Securitios on Dividends for =g““¥. holders of the Company: .

The Stock Exchange of Hong Kong Limited (the “Listing Rules™), Fxn-l£ dividen gn_n " N . . is;,:ig 108,32¢
These interim financial statements for the period ended 30 June 2006 nre ited and have been reviewed by the Special dividead pald " ‘ . . 2 -
Audit Committes of the Company. . s - 220,383 105,326
The cond onsolidated income was revised for the prior interim period to bring It in line with the Interim dividend declared - . 33,743 29,000
policies adopted in 2005 audited annual A dingly, certain amounts have been- N el e - ° : 254,126 134,416
restated. . ]




The Standard Tuesday, September 26, 2006 N ’ K B

INTERIM DlVlDEND .
The Dircctors have resolved to pay an interim dividend of HK3.20 cents (2005 " HK2.90 cents) per share for
the six months ended 30 June 2006 to sharcholders whose names appear on the register of members of the
Company as at the close of business on Thursday, 12 October 2006. The interim dividend is expected 1o be
paid to sharcholders by post on or around Tuesday, {7 October 2006.
REVIEW OF OPERATIONS
‘Bath the retail and export businesses of the Group achieved double- dxgu growth for the first six months of the
cutrent linancial year (the “Period”). Whiist China's austerity pro%rnmme to régulate the overheated economy
is still in force, cconomic growth in China remained spectacutar with the retail market being resilient.
JeanswesU's operations in the Mainland witnessed strong performance in terms of sales during the Period. In
spite of the sluggish condition in the Australian retail market, Jeanswest Australia out-| -performed the market ”
performance. Average unit price of the Group's exports.had started to stabilize since the fourth quarter of
2005 with turnover contributed by the Group's export businesa picking up gradually., Business development of
Quiksilver Glorious Sun has been good and encouraging with improved brand recognition in the'Mainland.
Business development of GSit has been on schedule..During the Period under review, the Group's retail, -
manufacturing and export businesses saw general increases in operating costs and:intense compeunons
Accordingly, the Management has slrategreally initiated certain changes and adjustments in operations.: .
Financial position of the Group remains sound. As at 30 June 2006, the Group had net cush of HK$640,206,000-
(2005: HK$1,077,973,000) while the inventory level stayed at a healthy level. ~
For the six months ended 30 June 2006, the Group recorded a turnover of HKSZ 002,435,000 (2005:
HK$1,762,520,000) and net profit attributable to equity holders of th¢ Company of HK$125,223,000 (2005:
. HKS$112, 827 ,000) in its unaudited consolidated accounts, represenung year-on- year rises of 13.61% and
10.99% rcspecnvely .
1. Retail Operations
Jeanswest China remains the flagship brand of the Group's retall busmess in the Mainland market.
During the Period, turnover of Jeanswest China grew to HK$925,946,000 (2005; HK$799,821,000),
increasing by 15.77% when compared with the corresponding penod in the previous year. The retail
market in the Mainland has been robust. However, market competition had resulted in general rises in
costs, among which the rise in rental cost was particularly smmﬁcanr Brand awareness of Jeanswest
China has been growing in the recent years while the improvement in product design was-well-received
by the market, Iendmg into steady growth in the Group's sales in this market, =~ -
Market condition in the Australasian retail market has been sluggish during-the ‘Period with' the exchange
rate of Australian dollars to Hong Kong dollars dropping by 4.90%. The Group only registered n turnover
of HK$364,914,000 (2005: HK$377 888,000), rep ngay ycar d of 3.43%, during the
Period. Nevertheless, in Australian dollar terms, the Group in fact achieved a slight increase in turnover
and an improvement in gross operating margin, out-pacing its key competitors in the market. In late May
2006, the Group bought back the Jeanswest operations in New Zealand, which-have been pesforming in
line with the Management's expectation. The contributions from the New Zcaland operations will be
reflected in full in the Group's consolidated accounts in-the second half of the financial year.
For the Period, the retail operations collectively registered an aggregatd turnover.of HK$1,318,714,000
(2005: HK$1,177,709,000), rising by 11.97% ycar-on-year and repreSenting 65. 86% of the Group's
consolidated turnover.
As at 30 June 2006, the total number of the Group's retail nétwork of lhops1 |ncludmg that of Quiksilver
Glorious Sun and GSit, was 1,640 shops (2005: 1,386 shops), of which 1,263 shops (2005: 1,071 shops)
were operated under the brand name of Jeanswest China in the Mainland, Among the Jeanswest shops in
the Mainland, 619 shops (2005: 576 shops) were directly managed by the Group. The Jeanswest network
in Australasia comprised 218 shops (2005: 186 shops), out of which 6 ihops were operated under franchised -
arrangement,
Business development of Quiksilver Glorious Sun has been good By late June, it operated 15 shops
(2005: 11 shops). of which 6 shops were in the Mainland and 9 shops were.in Hong Kong. Turnover of .«
Quiksilver Glorious Sun achieved a respectable 73% year-on-year growth, GSit operated a total of 144
shops (2005: 118 shops) in China, including 29 shops (2005 14 shops) in Taiwan, 116 shops (2005: 69 -
shops) were under direct munagement . P
2, Export Business - i
During the Period, while average unit price for the Group's expons smblllzed grndunlly. opera!mg costs
had increased. In view of the abolishment of the global ‘export quota system’for textile and garment
products in 2005 and the diminishment of competitive advantage prevrousl{ dnded by its producti
base in the Philippines, the Group had closed down the manufacturing facilities during the Penod 80 a5 t0
avoid wastage of resources in the operations failing to yield positive economic. benefits, After the
consolidation, the Group’s production costs have been.under control with: productiyity maintaining at the
previous levels. During the Period, sales from the Group's export business have stopped from further
decline and managed to achieve growth. For the period, the Group’s exports amounted to HKS$590, 646,000
(2005: HK$525,185,000), up 12.46% when compared thh the correspondmg penod in the prevnous year.
3. Financial Position .
As disclosed above, the Group's financial position hns been sound
staying at healthy levels, ™ RES
During the Period, the Group had wrmen foreign exchange future cont; N p ncipally for the purpose of -
hedging the currency risks assg d with lh A i dollnrs. .
4. Human Resources ’
As at 30 June 2006, the Group employed a total of ubove 30 000 staff ’I'he Group offers competitive
remuneration packages to its employees. In addition, incentives are granled to employees with reference
10 the Group's overall performance and ‘performance. of cach | lndivrdual

th et cash-and inventory
Ol

PROSPECTS

The Management is optimistic towards the business performance «of the Group in the second half of 2006 Whnle
China's austerity programme is anticipated to prevail and more stringeng ‘are exp d in the overh
markets, the Management believes that the Chinese governmenl will be ad at on. its my

alming at stimulating domestic ‘consumption and relaxing its high degree of relmnce op the forelgn trade-led
economic growth. As a result, ndverse impact on China’s retail b 0 be Turnover of .
Jeanswest China is now on a rising trend and the Chinese’ authonhes have recently endorsed the brand name of
Jeanswest as a “Well-known Trademark” in China, M “The Leading Brand
Name in the China’s Garment Industry 2006 in the category of casual apparel by a {4 up’ of industry experts from
the China Federation of Industrial E: rade D Bureau of the Ministry of Commerce, PRC,
Shanghai Garment Industry Association etc,, based ot a survey: covermg 287 domestic and overscas brand names
conducted by Social Survey Institute of China, Against this backd lly f a

continual upward trend for the Group’s retail sales in the Mamland rnnrke! Sales recorded by Jeanswest in
Australasia had already showed improvement in July and August, leading the; ;Management to project better
performance in the second half of 2006. Furlhermore. (he Group is proacuvely expandmg us overseas operations.
The first Jeanswest shop in Middle East under a ar tob oEernuonel in
October this year. Sales growth achieved by QuAksnlver Glorious Sun so far hus been Y.

will make further effort to promote this brand name in the Mainland and will speed up-the expnnsron by opening
more new Quiksilver shops in Hong Kong Steady growth is also an(rc.xpa(eg in the Group’s export business.
Barring unforeseen ci the expects the growlh rate recorded in the irst half to retain in
the second half of this financial year. -
CLOSURE OF REGISTER OF MEMBERS
The register of members of the Company will be closed from Tuesday, 10° October 2006 to Thurxday. 12
October 2006, both days inclusive, during which period no transferu of shares shall be effected. In order to
qualify for the interim dividend, all transfers of shares p d by the rek -share certificates must be
todged with the Company’s share registrars in Hong Kong, Computershare Hong Kong Investor Services
Limited at Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen s Road Easl, Hong ong for registration .
by no later than 4:00 p.m. on Monday, 9 October 2006.

CORPORATE GOVYERNANCE

The Company has complied with the: Code on Corporate Governance Pracuces (the “Code") as set out in
Appendix 14 of the Listing Rules throughout the six months ended 30 June 2006, wuh deviation from code
provision A.4.2 of the Code in respect of rotation of directors.

Under the code provision A.4.2, every director, including those nppom(cd for a specrﬁc term, should be
subject to retirement by rotation at least once every three years.

However, in accordance with bye-taw 110(A) of the Bye-laws.of the Company, Dr "Charles Yeung SBS, JP,
the Chairman of the Board of Directors of the Company (the “Board”), shall not be subject to retirement by
rotation. The Board considered that due to the fact that Dr. Charles Yeung, SBS, JP, is the founder of the
Group, he is eligible for being the Chairman of the Board during hls leellme and need not be subject to
retirement by rotation. ,
PURCHASE, SALE OR REDEMPTION OF THE ,COMPANY’S LISTED SECURITIES .

Neither the Company nor any of"its subsidiaries purchased, sold or red d any of the Comp Y's listed
securities during the six months ended 30 June 2006.

tefe

By Order of the Board
Dr. Charles Yeung, SBS; JP
Chajrmian

Hong Kong, 25 September 2006 )
I At The Dircctors of the Company as at the date of this are as .‘ Al
Executive Directors:
Dr. Charles Yeung, SBS, JP, Mr. Yeung Chun Fan. Mr. Yeung ChunHo, Mr Pau Sze Kee. Jnckson Mr. Hui
Chung Shing, Herman, JP Ms. Cheung Wai Yee Mr. Chan Wrng Kan, Archle and Mr Teo Heng Kee, Peter
Independent Non-Executive Directors: -
. Mr. Wong Man Kong. Peter, BBS, JP, Mr. Lau Hon Chuen, Ambrose. GBS JP and Mr Chung Shui Ming,
. Timpson, GBS, JP
Non-Executive Director: .
Dr. Lam Lee G,




PRURE PRI

B S E AW

2006F9 826 0. M=,

U

b 3 R

BHEEARMAR (FARDEBRARRKEN - FLARAMBLA (FRE) BE-TZASAAZFBEABRAZ S

BHRINRER  ERLEPNZERBTOT ¢
MHEasANK

A (2)
HRE -

EH
R ARHE

ERBHAT
BEAR

BEHEH o ‘ 2E3)
B8R T )
PABH : -

B - - _ ; o
CRAARBHAN : L <

L EREEE . , S
Haanﬁ a : SN : o
.iﬁ%@ R . T". e

SREN - : C
b2 S . - © (5a).

BE% S o -(5b)
SREMRE : .
BRAGREAME

ERBRE
Wk BERRME
BEME
LRETEAYL
BUFABHATES
BB LTS
L

BB FAE

EDRE

R

EILEY.EY

BAEK - BRRABBORK . . ..
WRARKK - B

GLORIOUS SUN ENTERPRISES LIMITED
(lBEEXBRAE)

(REBRRIBRTZHRALA)
(R AR - 393)
hEEENH
BE-SEAEAAZ+THBLARAA
(b) BEST
’ BE_SSAFEXNASTALAAR (REWH)
AR
Ll 1.3 ¥ 2R HEM mRx -1} a
AMTFA BYETR ABFR A¥TR ARFr ABFR BEFR
BEAA=Z+BLEXAR SEHA
ZRBAEF Hm% P MAREE RN 930,551 14,961 466,571 370,948 34,278 25,126 2,002,435
(HH5UR) , = - o
A*%mﬂw Gwﬁ*ﬁw HW[N“M%}EHMMW?BM (£3:%.1:1)
AMFR BT TEAR w1 28 ABR ek R &4
2,002,435 1,762,520 ) BRTFT BEFT BYTFI T T BYEFIT EYTFT BEFT
(1,156,378) (1,019,453) KEGA : : . ) ) . .
846,057 243.067 CEASERERK 815,115 50.693 419,037 394,691 40,727 42,257 - 1,762,520
96,041 - 63282 (3) REBHIWN R
(491,811) (a16,642) EABRBRARHENS/ BA) FHSR - l
(258,110) (229,275) |““meh+m.ﬁﬁlnh“umﬂ
arse (20,708) . - R
- 0016 a.241) (RE¥H) REF R
- . . BB BYEFT
. wE 65,7130 61,164
24,595 ;30001 mm»wmnman : 211 . 205
. - . . 3 BRAAGIESZHBA 12,172 . 6619 -
i L e BATRERARESRERR2ATRBEY ax® - :
N : i s v FAGA (18,937) . . :_.25
LI 135398 me - )

:-1'149,068

. 23845

Mﬂﬂ:«mvﬁﬂ*@:&lmMﬂNﬁ&HﬂﬂRﬁ%mk:uf
ﬁEH!NNﬂMW# Wamﬂﬁ ERRTREHN -

I XA : ZSBAE - ..Mn«umnn
VRN 149,068 [€3:3 73] { X)
C ] e BEFT. _ BEFE
. 33743 - : 3282 N "5487 -
26,457 23,434
24 . 3465 969
. .- 126 32,204 . 29,890
11.91 1. : .
= ﬂn\,muﬁxmg:esaituumw 6,895,00018 ) .m¢>»ss>smnmusaw>wagmwm» .
11.82 1106 (5) sREWH : C
i " (a) GREFEA : o
3.20 _250 C BREXBHMAREBEZ-TTASAASY BILAGAZ KR AREHAABELHI25.23,0008 T (ZEREE 112,827,000 )
’ . wEBMmeﬁBNB.—#En;z§_.:E|«&mw _ossgsa:ﬂa. . .
e g2y ) SREREH L
~AZ48  4-p-4i-n SREBRHARERTI-FFAFAAZ +mngsN»:ﬂsamm\&mE__Ezusoaa. FEEHF : 12,827,0008 ) B
AnE= == X BoMRFAZRARNATFYREPNERARGREXRHGHAZARCETHARZ 0 EFH8,051,5061 TR (“FLEF -
CREEHE) (BHE) 1,002,056,0008) > REEBAHFFARERTEUERBIOBERMETHYE282624B (CFTHE - 18433.24R) 288 «
AMTR mw.‘ma © BR
: REAA=Z+ALAER
709,714 622,163 Anwumuu»% W«aﬂmwﬂ
2,500 2,500 ) ),
17,552 17.209 . . BRTR L kg
23,834 21,861 ammwﬂw»waaxﬁr )
252,730 213,81 c L 114,936 105,326
38,612 w EXBNARE 105,447 -
11,604 14,525 220,383 105,326
RERBIMRE 33,743 29.090
1,056,546 892,071
254,126 134,416
591,564 ses3s THRE
14462 Blese EFPARERRE-FTALAASHALABAGHRASRINEN CTFEE 20081 F-2EAE+A+ -1
231408 1903 mwQEWﬁﬁammmna»>qﬁﬁmsNﬁm egﬁmNauwmmxxsw un>w+m+&m.mgn,am*
939 1,072 s o : ah

“M.Mﬂ 17.5%) ?Eﬁﬁ wﬁﬁﬁNwﬂ«ﬂmﬁmS*»Eﬂﬂﬂ

mm»u +mn»nn o &




REAEK . o SRR 1B - Cer AT CRRAFLEFASBNTERBOREHRDENENAN  PEENENAREATA > LAPARGATE, FHO. |
REBWESE = - o : i 2396 1266197 HMAGE  RANEARHESAMER - ANTHTHARARM - BIEANSWESTHRR » NEX DAL “HnRNg s |
: S : : EMERGHAFE - KWL 0B RAABER - Quiksilver Glorious Sunli B A K - XBRBAXETARKEHFHRE . |
- : : e RS 2I0ME eae \B - GSMRBAREHIER - AMFH  AXNGRAOREOGRAFHALARS  WERSHTHRM . |
EBAM - . S : T | BHOUSRETRENEE - : o
B EARRE : : : WES. . 481640 MABMMBRSHE-MEFRR . RETEAFAAZLE %mum»masggéﬁiuwwmﬁ:qzszémafm
Maa:ﬁuwa:ma . . . 693,861 © 623,655 HRAFRRBBATE. ) o
.Mwwmmuwmar94‘ - : CLe L MM BUN piaguma HBRES RESTRAEAASEALRLEEE . SANSALOS0RE (CEFLE
B : I Sl meas . W68 560,520,000 %) ¢ T *>qﬁnmm>susﬁﬁam;£agsmaruumw;;k:éwé.mmwasam=
: ’ T 1605246 - - 1ssizes  ARIER1IS1RI099% . IR o :
.wunwwm N T . gesn I ISAB .
L. o sssm REEF RABNTERE - samwgmxww BB uagawmms»fréw A
“agpdnanan v T s L amsen TOSI00RT)  REFARELARISTIE: AMNMFATEGE  ERPAN - SEREALANES RUAD

Eﬁﬂ”ﬂﬂ hwﬁ.@wswmw*m»mﬁ!ﬁm m_@%ﬂSﬁQ&mHmﬁ . #Rmamm»camﬁ

hn

IR 5
ERE VAV P RN

9,400 "
R

...wasma .
1mammwwhawu

1\“N>%>ml+m hi“ﬂﬁ&@»w ;
%M%ﬁm%mﬂﬁﬁﬁm\_hauga}w%ﬂﬁ S_Er_ﬂwﬁwgwmﬁwm “&

WADEE _ .
RACRTAEAAZES »»sNamumsse§>,ﬁ»aamNmamsam aa%a% |9y 2 ( P H

. %M%ﬁm%ﬁw*mmﬁ!. o

maﬂa EBRERD.
6619 HM%*»«H“HW wmmmﬁkﬁsﬁw E%mﬁm.ﬁﬁﬂmm&mh m&&&&zmﬁ #Eﬁﬂﬁﬁ&&ﬂﬂ

sausuw»ﬂzmmﬂn 6619 . MK -BEVARBEANNESBABHE URBEAN ARG INRR - HAGTHEF AN ERARMN A

’ ) . . ) ——— PBEEPEHERALARES REYRANLAEIARIALNISALTRRLEE - RUERH PRI RS RBA
- Ape o N - : —_— BB ERRAFRRRLBEAT ARG FARR LR BRANFRENEZR T RARTR2TIRPACRMS L
‘wquaﬂmnumww m.tm‘mswwwwwamm&aamaawmanxaas nangamawmaagﬁgna miﬁmnﬁsmm,.%m&mmasxaaawmgﬁswfmmmmmmgmw;&wmmmmuas‘_m&szam&w

| O AmRBSARE :

mimmwuuumn‘+nmm+|mFﬁHNmmmxmmmmaaﬂ . . . DMAER - M - Dleanswestt * ATHAEADNY PLEERAFTASE  AERTEFNAREORE - B4 RMERRE "
Fin e MM - BT  RAMEBNBRE . ) HEEEATESY, BHETR B Jeanswest /5 M LA ¥ BB I X P M H « Quiksilver Glorious SEABASSANE
FE QM 39— BT . ) ATRARE : BERMAETRNBNASMORR > ENREFRABNEE - BORBRERFTERETE - mﬁﬁnam&sﬂs.u&m
FRAHEMORERMBRE4— BT T HBRRAS : THENRABTRELLFHNRER - ; : - "
B2 (EEUBRSEAZA0) R4 wE— ﬁswmmmwan : : NERNERRBEBSR . : SRR
BAULFNRBTZ ANBEMHERE REARRRALSEREXLE - AATRE_ZBAFLATE B E-STARLAFCA Amgﬁvimmm»mmm? uwamgﬁmmm%h .
(2) 9EuE ’ : : AERSLEPHRE FHRGAFXAEAANBRRLAR_FEAFTARE Amwslv.mﬁm:mm_mwmwﬁm‘Muﬂmm
(a) REAE _wuﬂbﬁ_&.c:w:SM_.:aﬂﬂmwm%ﬁwwmﬁﬁE»qA%)qHMWNﬁwwﬁm\.mmmﬂvmm.
’ .- . ,n"m»mmﬁa»nwa . " RARA . ) A ,
enan B RS A AAABRE-ERAEAASHALABAA-SBFEFRANR-NFRZEREBTRTY (TR - RERT MBS
SR¥AE -FTEF CREAE _PYEE CSUEAF _—$RAT -SPAF _$Fif .
EHAR RHHR) T Y A wmng  ABEBRESNEFRIHALL - :

RABE) KEFH  GEFN  GEFR  (REEE)  REEH  (RARL)  REFH aamﬁ__sﬁ?tmm.wmmwémmammaswuénaﬁm;mewmwnﬁ.
BABFZ  REFR  ANFL  #EFR ARFR  REFX AFFR EETE  pepaaamasmuEnaas AAAZESAIEBUXTALSBARALE AFRRABAARALIARE

wmwmmmxn ) . ) “ " . ’ 2002 » ZHMA BRADARBRGUAREREIE -~ RESIRHABE -
L3874 LM 590, 525,4 ,075 59,626 17625
HEWARYE - 21,608 12,82 16,761 16356 . 8497 21,587 46859 s BE - LEDMEXAT2LTRS -

RBE_FFAEAAZ +m=..>ﬁmwa CESEERAE - AERREFAAZ LRS-

g’ 1,340,315 1,190,54] 607,407 541,541 101,572 31,203 2,049,294 1,813,205 . AT B
ABRR 107,815 99,444 33,656 32852 2808 . 7,5% 144279 139,835 . ’ . . nnﬁw«w»
xm.;ww»m.w; C o o L - ) . 49,182 12507 e, —mexEnA-+EB

PR Y'Y 3.5 ] S 1) v (12,618)

BERE - T ) ano” T WEARES S ARAZRSET T ‘..H-|.[. e T S

BEEALSH : . . . . B opinic ° - . -

.umeJ o DT ums ma T g om BRNEERRRR ATHEBBRE BEAL wnw»m mﬁm»+mw ammww wwamwwﬂmmwm
— wmanm ; . o e SIAAGEE: S .

R

i EUGERE -
L Moses 1559 pamigt -

SR
SR



~==  GLORIOUS SUN ENTERPRISES LIMITED

{Incorporated in Bermuda with limited liability )
(Stock Code: 393)

g




T
-
Ll
=
-
-
-
.




INTERIM RESULTS

The Directors of Glorious Sun Enterprises Limited (the "Company”)
are pleased to announce the unaudited interim results of the
Company and ifs subsidiaries (the "Group”) for the six months ended
30 June 2006 together with the comparative figures for the same
period as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT

Six months ended 30 June

2006 2006
(Restated)
(Unaudited) (Unaudited)
Notes HK$’000 HKS$'000
Revenue (2) 2,002,435 1,762,520
Cost of sales (1,156,378) (1,019,453)
Gross profit 846,057 743,067
Other income and gains 96,041 63,282
Selling and distribution costs (491,811) (416,642)
Administrative expenses (258,110) (229,275)
Other operafing expenses (27,844) (20,708)
Finance costs (7,016) (4,241)
Share of profits and losses of:
Jointly-controlled entities (640) 4
Associates 24,595 30,001
Profit before tax (2) & (3) 181,272 165,488
Tax (4 (32,204) (29,890)
Profit for the period _J?_(_M_8 _l§§_59;8
Aftributable to:
Equity holders of the Company 125,223 112,827
Minority interests 23,845 22,771
Profit for the period 149,068 135,598
Interim dividend declared (10) 33,743 29,090
HK cents HK cents
Earnings per share
Basic (5a) 11.91 11.26
Diluted (6b) 11.82 11.06

Interim dividend per share 3.20 2.90
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CONDENSED CONSOLIDATED BALANCE SHEET

Notes

NON-CURRENT ASSETS

Property, plant and equipment
Investment property

Prepaid land lease payments

Interests in jointly-controlled entities
Interests in associates

Goodwill (6)
Deferred tax assets

CURRENT ASSETS

Inventories

Trade and bills receivables (7)

Prepayments, deposits and
ofher receivables

Due from related companies

Equity investments at fair value
through profit or loss

Pledged deposifs

Cash and cash equivalents

CURRENT LIABILITIES

Trade and bills payables (8)

Other payables and accruals

Interest-bearing bank and other
borrowings

Tax payable

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

NON-CURRENT LIABILITIES

Interest-bearing bank and
other borrowings

Long ferm loans from minority
shareholders

Deferred tax liabilities

Net assefs

EQUITY
Equity attributable to equity holders
of the Company
Issued capital (9)
Reserves
Proposed dividends

Minority interests
Total equity

30 June 31 Decemt
2006 2(
(Unaudited) (Audite
HK$°000 HKS(
709,714 622,
2,500 2.t
17,552 17,2
23,834 21.¢
252,730 213,¢
38,612
11,604 14,¢
1,056,546 892.(
591,564 560,¢
474,462 431,¢
231,408 179.1
939 1.C
113,302 59t
21,784 21,7
913,976 1,266,1
2,347,435 2,519,¢
385,591 481,¢
693,861 623,¢
278,442 251,1
248,352 226,¢
1,606,246 1,583,2
741,189 936,
1,797,735 1,828,¢
17,112 6,C
9,400 9.4
368 4
26,880 15,8
1,770,855 1,812,8
105,446 104,9
1,453,791 1,338.8
33,743 219,3
1,592,980 1,663.1
177,875 149.6
1,770,855 1,812,8




CONDENSED CONSOLIDATED CASH FLOW STATEMENT

Six months ended 30 June

2006 2005
(Restated)
(Unaudited) (Unaudited)
HK$’000 HK$°000
Net cash inflow from operating activities 34,762 177,605
Net cash outflow from investing activities (368,814) (133,962)
Net cash outflow from financing activities (172,033) (129,052)
Net decrease in cash and
cash equivalents (506,085) (85,409)
Cash and cash equivalents at 1 January 1,243,078 1,239,238
Effect of foreign exchange rate
changes, net 4,670 (494)
Cash and cash equivalents at 30 June 741,663 1,163,335
Analysis of balances of cash and cash
equivalents
Cash and bank balances . 444,182 549,220
Non-pledged time deposits with original
maturity of less than three months
when acquired 311,408 626,759
Bank overdrafts (13,927) (22,644)
741,663 1,153,335
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES I

EQUITY

Notes

Total equity attributable to the equity

holders of the Company at

1 January
Exchange differences on

translation of financial

statements of foreign entities
Surplus on revaluation of

available-for-sale

financial assets
Net gains not recognized in the

consolidated income statement
Net profit from ordinary activities

attributable to equity holders

of the Company
Issue of new shares 9
Premium on issue of new shares, net
Dividends paid (10)

Total equity attributable to the equity
holders of the Company at 30 June

Six months ended 30 June

2006 20
(Restate:

(Unaudited) (Unaudite:
HK$’'000 HKS O
1,663,138 1,473,0:
10,470 1Ll

- 8

10,470 2,0
125,223 1128
508 2
14,024 6.9
(220,383) (105,3
(80,628) 14,6
1,592,980 1,489,8




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

M

Principal accounting policies and basis of presentation

These condensed consolidated interim financial statements are
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34: Infterim Financial Reporting and other relevant HKASs
and Inferpretations, the Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA”) and the disclosure requirements of Appendix
16 of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

These interim financial statements for the period ended 30 June 2006
are unaudited and have been reviewed by the Audit Committee of
the Company.

The condensed consolidated income statement was revised for the
prior interim period 1o bring it in line with the policies adopted in 2005
audited annual financial statements. Accordingly, certain
compargative amounts have been restated.

The effect of these restatements on the income statement during the
six months ended 30 June 2005 is set out below:

HKS 000

Increase in other operating expenses (6,619
Increase in share of after tax results of associates 6,619
Total effect -
. ]

The accounting policies and basis of preparation used in the
preparation of the interim financial statements are the same as those
adopted in preparing the audited financial statements for the year
ended 31 December 2005 except for the new adoption of HKFRSs
and HKASs with effect from accounting periods commencing.on or
after 1 January 2006, as disclosed below:

HKAS 21 Amendment Net Investment in a Foreign
Operation

HKAS 39 Amendment The Fair Value Option

HKAS 39 & HKFRS 4 Amendments Financial Guarantee Contracts

HKFRS Interpretation 4 Determining whether an

Arrangement contains a Lease

The adoption of the above new and revised accounting standards
has no material impact on the Group’s balance sheet and income
statement.




(2)

Revenue and segment information

(@) Business segments

Six months ended 30 June
Retail operations Export operations ‘Other operations Consolidated
2006 2005 2006 2005 2006 2005 2006 L
(Restated) (Restated) (Restated) (Restate

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unoudited) (Unaudited) (Unaudite

HKS'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$000  HKS'C
Segment revenue:
Sales to external

customers 13187114 1177709 590,646 525185 93,075 50,626 2002435 17628
Other income
and gains 21,601 12,832 16,761 16,356 8,497 21,587 45,859 50,7
Total 1,340,315 1,190,541 607,407 541541 101,572 8L213 2,049,294 18130
Segment resulfs 107,815 99,444 33,656 32,852 2,808 1539 144219 130,

Interest income
and unallocated

fevenue 49,182 12
Unallocated expenses (9.128) (2
Finance costs (1,016} .
Share of profits

and losses of;
Joinily-controlled

entfities - - 72 (170) n 174 (640)
Associates - - 24,595 30,001 - - 24,595 30/
Profit before tax 181,212 165,

Tox (32,204

Profit for the period

(29,
149,068 135,




(b) Geographical segments

Six months ended 30 June 2006 (Unaudited)
United  Aushalio
Mainland States of  and New
China HongKong  America  Zealand  Canada Others Consolidated
HKS'000  HK$'000  HKS$'000  HK$'000  HK$'000  HK$°000 HK$000
Segment revenue:
Sales to extenal
customers 980,551 74,961 466,571 370,948 84,278 25126 2,002,435

Six months ended 30 June 2006 (Unaudited)
United  Australio
Mainland Statesof  and New
China HongKong  America  Zedland  Canada Others Consolidated
HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000 HK$ 000
Segment revenue:
Sales to external
customers 815,115 50,693 419,037 394,691 40,727 42251 1762520

3 Profit before tax

The Group’s profit before tax is arrived at after charging/(crediting)
the following:

Six months ended 30 June

2006 2005

(Restated)

(Unaudited) (Unaudited)

HK$'000 HKS 000

Depreciation 65,730 61,164
Recognition of prepaid land

lease payments 211 205

Impairment of interests in associates 12,172 6,619

- Fair value net gains on equity
investments through profit or loss (22,138) -
Interest income (18,937) (11,509)
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Tax

Hong Kong profits fax has been provided at the rate of 17.5% (2005:
17.5%) on the estimated assessable profits arising in Hong Kong during
the period. Taxes on corporate income assessable elsewhere have
been calculated af the rates of tax prevailing in the countries in
which the Group operates, based on existing legislation,
interpretations and practices in respect thereof.

Six months ended 30 June

2006 2005

(Unaudited) (Unaudited)

HK$°000 HKS 000

Current - Hong Kong 3,282 5,487
Current - Elsewhere 26,457 23,434
Deferred 2,465 969
32,204 29,890

The share of tax attributable to associates amounting to HK$4,217,000
(2005: HKS6,895,000) is included in “Share of profits and losses of
associates” on the face of the condensed consolidated income
statement.

Earnings per share
(@) Basic earnings per share

The calculation of basic earnings per share for the six months
ended 30 June 2006 is based on the profit attributable to equity
holders of the Company of HKS$125,223,000 (2005:
HKS$112,827,000) and the weighted average number of
1,051,806,177 (2005: 1,002,056,000) ordinary shares in issue
during the period.

(b) Diluted earnings per share

The calculation of diluted earnings per share for the six months
ended 30 June 2006 is based on the profit attributable to equity
holders of the Company of HKS$125,223,000 (2005:;
HK$112,827,000). The weighted average number of ordinary
shares used in the calculation is the 1,051,506,177 (2005:
1,002,056,000) ordinary shares in issue during the period, as
used in the basic earnings per share calculation; and the
weighted average of 8,282,624 (2005: 18,433,234) ordinary
shares assumed to have been issued at no consideration on

the deemed exercise of all share options during the period.
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o)

Goodwill

On 27 May 2006, the Group acquired 100% equity interest in
Goldpromise Limited, a company engaged in the business of selling
by retail jeans and other fashion goods through “Jeanswest” retail
outltets in New Zealand, for a consideration of USS10,180,000. The
acquisition has been accounted for using the purchase method of
accounting. The amount of goodwill arising as a result of this
acquisition was HK$38,612,000.

Trade and bills receivables

The trade and bills receivables include trade receivables, net of
provision for impairments, of HKS$198,244,000 (31 December 2005:
HKS$233,326,000) and bills receivables of HKS$276,218,000 (31
December 2005: HK$198,324,000). The bills receivables were aged
less than four months at the balance sheet date.

The aged analysis of tfrade receivables is as follows:

30 June 31 December

2006 2005

(Unaudited) (Audited)

HK$’000 HKS 000

Less than 4 months 178,300 219,060
4 - 6 months 11,954 13,496
Over 6 months 7,990 770
198,244 233,326

The Groups allows an average credit period of 45 days to its trade
customers.
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Trade and bills payables

The trade and bills payables include trade payable of HK$313,866,000
(31 December 2005: HKS405,466,000). The aged analysis of trade

payable is as follows:

30 June 31 December

2006 2005

(Unaudited) (Audited)

HK$’000 HKS 000

Less than 4 months 303,560 391,685
4 - 6 months 7,149 10,597
Over 6 months 3,157 3,184
313,866 405,466

The trade payables are non-interest bearing and are normally settled

on 90-days terms.

Share capital

Number of

ordinary Nominal
shares value
000 HK$’'000

Issued and fully paid:

Ordinary shares of HKS0.10 each

At 1 January 2006 1,049,376 104,938
Newly issued during period 5,088 508
At 30 June 2006 1,054,464 105,446




(10) Dividends

Six months ended 30 June

2006 2005
(Unaudited) (Audited)
HK$’000 HKS 000
Dividends for equity holders

. of the Company:
Final dividend paid 114,936 105,326
Special dividend paid 105,447 -

>

220,383 105,326
Interim dividend declared 33,743 29,090
254,126 134,416

11
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INTERIM DIVIDEND

The Directors have resolved to pay an interim dividend of HK3.20
cents (2005: HK2.90 cents) per share for the six months ended 30
June 2006 to shareholders whose names appear on the register of
members of the Company as at the close of business on Thursday, 12
October 2006. The interim dividend is expected to be paid to
shareholders by post on or around Tuesday, 17 October 2006.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Tuesday,
10 October 2006 to Thursday, 12 October 2006, both days inclusive,
during which period no transfers of shares shall be effected. In order
to qualify for the interim dividend, all transfers of shares
accompanied by the relevant share certificates must be lodged
with the Company’s share registrars in Hong Kong, Computershare
Hong Kong Investor Services Limited at Shops 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Hong Kong for registration
by no later than 4:00 p.m. on Monday, @ October 2006.

REVIEW OF OPERATIONS

Both the retail and export businesses of the Group achieved double-
digit growth for the first six months of the current financial year (the
"Period”). Whilst China’s austerity programme to regulate the
overheated economy is still in force, economic growth in China
remained spectacular with the retail market being resilient.
Jeanswest’s operations in the Mainland witnessed strong
performance in terms of sales during the Period. In spite of the
sluggish condition in the Australian retail market, Jeanswest Australia
out-performed the market performance. Average unit price of the
Group’s exports had started to stabilize since the fourth quarter of
2005 with turnover contributed by the Group’s export business picking
up gradually. Business development of Quiksilver Glorious Sun has
been good and encouraging with improved brand recognition in
the Mainland. Business development of GSit has been on schedule.
During the Period under review, the Group’s retail, manufacturing
and export businesses saw general increases in operating costs and
intense competitions. Accordingly, the Management has strategically
initiated certain changes and adjustments in operations.

Financial position of the Group remains sound. As at 30 June 2006,
the Group had net cash of HKS640,206,000 (2005: HKS$1,077,973,000)
while the inventory level stayed at a healthy level.
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For the six months ended 30 June 2006, the Group recorded a
turnover of HK$2,002,435,000 (2005: HKS1,762,520,000) and net profit
attributable to equity holders of the Company of HK$125,223,000
(2005: HKS112,827,000) in its unaudited consolidated accounts,
representing year-on-year rises of 13.61% and 10.99% respectively.

1.

Retail Operations

Jeanswest China remains the flagship brand of the Group’s
retail business in the Mainland market. During the Period,
turnover of Jeanswest China grew to HK$925,946,000 (2005:
HKS$799,821,000), increasing by 15.77% when compared with
the corresponding period in the previous year. The retail
market in the Mainland has been robust. However, market
competition had resulted in general rises in costs, among
which the rise in rental cost was particularly significant. Brand
awareness of Jeanswest China has been growing in the recent
years while the improvement in product design was well-
received by the market, leading intfo steady growth in the
Group’s sales in this market.

Market condition in the Australasian retail market has been
sluggish during the Period with the exchange rate of Australian
dollars to Hong Kong dollars dropping by 4.90%. The Group
only registered a turnover of HK$364,914,000 (2005:
HKS$377,888,000), representing a year-on-year decrease of
3.43%, during the Period. Nevertheless, in Australian dollar
terms, the Group in fact achieved a slight increase in turnover
and an improvement in gross operating margin, out-pacing its
key competitors in the market. In late May 2006, the Group
bought back the Jeanswest operations in New Zealand, which
have been performing in line with the Management’s
expectation. The contributions from the New Zealand
operations will be reflected in full in the Group’s consolidated
accounts in the second half of the financial year.

For the Period, the retail operations collectively registered an
aggregate turnover of HKS$1,318,714,000 (2005:
HKS$1,177,709,000), rising by 11.97% year-on-year and
representing 65.86% of the Group’s consolidated turnover.
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As at 30 June 2006, the total number of the Group’s retail
network of shops, including that of Quiksilver Glorious Sun and
GSit, was 1,640 shops (2005: 1,386 shops), of which 1,263 shops
(2006: 1,071 shops) were operated under the brand name of
Jeanswest China in the Mainland. Among the Jeanswest shops
in the Mainland, 619 shops (2006: 576 shops) were directly
managed by the Group. The Jeanswest network in Australasia
comprised 218 shops (2005: 186 shops), out of which 6 shops
were operated under franchised arrangement.

Business development of Quiksilver Glorious Sun has been
good. By late June, it operated 15 shops (20056: 11 shops), of
which 6 shops were in the Mainland and 9 shops were in Hong
Kong. Turnover of Quiksilver Glorious Sun achieved a
respectable 73% year-on-year growth. GSit operated a total
of 144 shops (2005: 118 shops) in China, including 29 shops
(2005: 14 shops) in Taiwan. 116 shops (2005: 69 shops) were
under direct management.

Export Business

During the Period, while average unit price for the Group’s
exports stabilized gradually, operating costs had increased. In
view of the abolishment of the global export quota system for
textile and garment products in 2005 and the diminishment of
competitive advantage previously commanded by its
production base in the Philippines, the Group had closed down
the manufacturing facilities during the Period so as to avoid
wastage of resources in the operations failing to yield positive
economic benefits. After the consolidation, the Group’s
production costs have been under control with productivity
maintaining at the previous levels. During the Period, sales from
the Group’s export business have stopped from further decline
and managed to achieve growth. For the period, the Group’s
exports amounted to HK$590,646,000 (2005: HKS525,185,000),
up 12.46% when compared with the corresponding period in
the previous year.

Financial Position
As disclosed above, the Group’s financial position has been

sound with both net cash and inventory staying at healthy
levels.




During the Period, the Group had written foreign exchange
future contracts, principally for the purpose of hedging the
currency risks associated with the Australian doliars.

4. Human Resources

As at 30 June 2006, the Group employed a total of above
30,000 staff. The Group offers competitive remuneration
packages 1o its employees. In addition, incentives are granted
to employees with reference to the Group’s overall
performance and performance of each individual.

PROSPECTS

The Management is optfimistic fowards the business performance of
the Group in the second half of 2006. While China’s austerity programme
is anticipated to prevail and more stringent measures are expected in
the overheated markets, the Management believes that the Chinese
government will be adamant on its marco-economic policies aiming
at stimulating domestic consumption and relaxing its high degree of
reliance on the foreign trade-led economic growth. As a result, adverse
impact on China’s retail business is expected to be minimal. Turnover of
Jeanswest China is now on a rising frend and the Chinese authorities
have recently endorsed the brand name of Jeanswest as a “Well-known
Trademark” in China. Meanwhile, Jeanswest was selected as "The
Leading Brand Name in the China’s Garment Industry 2006” in the
category of casual apparel by a group of industry experts from the
China Federation of Industrial Economics, Trade Development Bureau
of the Ministry of Commerce, PRC, Shanghai Garment Trade Association,
etc., based on a survey covering 287 domestic and overseas brand
names conducted by Social Survey Institute of China. Against this
backdrop, the Management optimistically forecasts a continual upward
frend for the Group’s retail sales in the Mainland market. Sales recorded
by Jeanswest in Australasia had already showed improvement in July
and August, leading the Management to project better performance
in the second half of 2006. Furthermore, the Group is proactively
expanding its overseas operations. The first Jeanswest shop in Middle
East under a franchise arrangement is expected to become
operational in October this year. Sales growth achieved by Quiksilver
Glorious Sun so far has been satisfactory. The Management will make
further effort 1o promote this brand name in the Mainland and wiill
speed up the expansion by opening more new Quiksilver shops in Hong
Kong. Steady growth is also anticipated in the Group’s export business.
Barring unforeseen circumstances, the Management expects the
growth rate recorded in the first half to retain in the second half of this
financial year.

1!




16

BOARD OF DIRECTORS

Executive
Dr. Charles Yeung, SBS, JP  (Chairman)
Mr. Yeung Chun Fan (Vice-chairman)

Mr. Yeung Chun Ho

Mr. Pau Sze Kee, Jackson

Mr. Hui Chung Shing, Herman, JP
Ms. Cheung Wai Yee

Mr. Chan Wing Kan, Archie

Mr. Teo Heng Kee, Peter

Independent non-executive

Mr. Wong Man Kong, Peter, BBS, JP

Mr. Lau Hon Chuen, Ambrose, GBS, JP
Mr. Chung Shui Ming, Timpson, GBS, JP

Non-executive
Dr. Lam Lee G.

COMPANY SECRETARY
Mr. Mui Sau Keung, Isaac




DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SECURITIES

As at 30 June 2006, the interests or short positions of the Directors in
the shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Divisions 7
and 8 of Part XV of the Securities and Futures Ordinance (the "SFO™))
as recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notfified to the
Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange™) pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the "Model Code”) contained in the
Listing Rules were as follows:

Percentage
No. of shares held of issued
Name of director ~ Capacity Long Position ~ Short Position Tolat  share capital
(%)
Dr.Charles Yeung,  Inferest of controlled 625,134,000 6,600,000  631,734,0000 59.910
SBS, JP corporations
Mr. Yeung Chun () Interest of controlled 625,134,000 6,600,000
Fan corporations 638,464,000 W& 60.549
(ii) Interest of spouse 6,730,000 -
Mr. Yeung Chun Interest of a controlled 32,430,000 - 32,430,000 @ 3.075
Ho corporation
Mr.Pau Sze Kee,  Beneficial owner 9,370,000 - 9,370,000 0.889
Jackson
Mr. Hui Chung Beneficial owner 6,250,000 - 6,250,000 0.593
Shing, Herman,
JP
Ms. Cheung Wai () Beneficial owner 6,730,000 - .
Yee (i) Interest of spouse 625,134,000 6,600,000 ] 638.464.000 60549
- Mr. Lau Hon Beneficial owner 956,000 - 956,000 0.091

Chuen, Ambrose,
GBS, JP
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Notes:

1. 396,454,000 shares (of which interests in 6,600,000 shares were short
position) were held by Glorious Sun Holdings (BVD) Limited (the enfire
issued voting share capital of which was held as to 51.934% by Dr.
Charles Yeung, SBS, JP and as to 48.066% by Mr. Yeung Chun Fan),
233,540,000 shares were held by Advancetex Holdings (BVI) Limited
(the entire issued voting share capital of which was held as to 51.934%
by Dr. Charles Yeung, SBS, JP and as to 48.066% by Mr. Yeung Chun
Fan) and 1,740,000 shares were held by G. S. Strategic Investment
Limited (the entire issued voting share capital of which was held as to
50% by each of Dr. Charles Yeung, SBS, JP and Mr. Yeung Chun Fan).

2. 32,430,000 shares were held by Unicom Consultants Limited, a
company wholly owned by Mr. Yeung Chun Ho.

3. Ms. Cheung Wai Yee is the spouse of Mr. Yeung Chun Fan. 6,730,000
shares related to the same block of shares held by Ms. Cheung Wai
Yee and 631,734,000 shares related to the same block of shares held
by three companies controlled by Mr. Yeung Chun Fan.

Save as disclosed above, as at 30 June 2006, none of the Directors
had any interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations,
within the meaning of Divisions 7 and 8 of Part XV of the SFO, as
recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

On 1 September 2005, the shareholders of the Company approved
the termination (fo the effect that the Company can no longer grant
any further options) of the share option scheme adopted by the
Company on 2 September 1996 (the "Old Scheme”) and the
adoption of a new share option scheme (the "New Scheme”). All
share options granted and outstanding prior to the termination of
the Old Scheme will remain in full force and effect.




(a)

Category of
paricipant

Employees in
aggregale

Old Scheme

The Old Scheme was adopted by the Company on 2
September 1996.

Details of the movement in share options under the Old
Scheme during the six months ended 30 June 2006 were as
follows:

Price of
Number of shares subject o options Share opfions Company's share"**
Immediately At exercise
Al At before Ihe date
1 January During Ihe year 30 June  Date of Erercise  Subscripfion  exercise  of share
006 Exercised lapsed  Cancelled 2006 gront' period Price™ date options
000 000 ‘000 000 000 HK$ i HKS
7,800 4,800 - - 3000 16/06/1997  15/06/2000 2818 3105 33
fo 14/06/2007
12816 28 - - 12528 30/0871997  16/09/1997 2.564 3860 3.662
To 29/08/2007
6,656 - - - 6,656 311071997 311101997 1800
1o 30/10/2007
2,21 5068 - - R

Notes to the reconciliation of share options under the Old Scheme
outstanding during the period:

*  The vesting period of the share options is from the date of grant
until the commencement of the exercise period.

** The subscription price of the share opftions is subject to adjustment
in the case of rights or bonus issues, or other similar changes in the
Company’s share capital.

*** The price of the Company’s shares disclosed immediately before
the exercise date of the share options is the weighted average of
the closing prices quoted from the Stock Exchange immediately
before the dates on which the options were exercised.

No theoretical value of share option is disclosed as no share
options were granted during the period.
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(b) New Scheme

The New Scheme was adopted by the Company on 1
September 2005, unless otherwise terminated or amended, the
New Scheme will remain in force for 10 years from the date of
adoption. Details of the terms of the New Scheme were
disclosed in the Annual Report of the Company for the year

2005.

During the period, no share options were granted or exercised
under the New Scheme. Therefore, no theoretical value of
share option is disclosed. '

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2006, the register required to be kept by the Company
pursuant to Section 336 of the SFO showed that the following
shareholders (other than Directors of the Company) had disclosed
to the Company pursuant to Divisions 2 and 3 of Part XV of the SFO
an interest or a short position in the shares or underlying shares of the

Company:

Name of
shareholder

Glorious Sun
Holdings (BVI)
Limited

Advancetex
Holdings (BVI)
Limited

Mr. Cheah Cheng
Hye

Value Partners
Limited

Commonwealth
Bank of Australia

Number of shares held

Long
Capacity Position
Beneficial 389,854,000
owner
Beneficial 233,540,000
owner
(i) Beneficiat owner 500,000
(iiy Inferest of child 240,000
under 18 or spouse
(i) Interest of a 61,075,000
controlled
corporation

investment manager 61,775,000

Interest of controlled 62,935,100
corporations

Short
Position

6,600,000

Percentage

of issued

share

Total capital

(%)

396,454,000 37.598
233,540,000 22.148
61,815,000 5.862
61,775,000 5.858
62,935,100 5.968




Notes:

1. Mr. Cheah Cheng Hye was deemed to be interested in these shares
held by Value Partners Limited, a company controlled by Mr. Cheah
Cheng Hye.

2. 62,935,100 shares were held by various wholly-owned subsidiaries of
Commonwealth Bank of Australia.

Save as disclosed above, no other parties (other than Directors of
the Company) disclosed to the Company pursuant to Divisions 2
and 3 of Part XV of the SFO or were recorded in the register required
to be kept by the Company pursuant to Section 336 of the SFO as
having an interest or a short position in the shares or underlying
shares of the Company as at 30 June 2006.

CORPORATE GOVERNANCE

The Company has complied with the Code on Corporate
Governance Practices (the "Code”) as set out in Appendix 14 of the
Listing Rules throughout the six months ended 30 June 2006, with
deviation from code provision A.4.2 of the Code in respect of rotation
of directors.

Under the code provision A.4.2, every director, including those
appointed for a specific term, should be subject to retirement by
rotation at least once every three years.

However, in accordance with bye-law 110(A) of the Bye-laws of the
Company, Dr. Charles Yeung, SBS, JP the Chairman of the Board of
Directors of the Company (the “Board”), shall not be subject to
retirement by rotation. The Board considered that due to the fact
that Dr. Charles Yeung, SBS, JR is the founder of the Group, he is
eligible for being the Chairman of the Board during his lifetime and
need not be subject to retirement by rotation.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as the code of conduct
regarding securities transactions by the Directors. Having made
specific enquiry of all Directors, the Company confirmed that during
the six months ended 30 June 2006, all Directors have complied with
the required standard set out in the Model Code.
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AUDIT COMMITTEE

The Company’s audit committee is composed of three independent
non-executive Directors (Mr. Lau Hon Chuen, Ambrose, GBS, JP Mr.
Wong Man Kong. Peter, BBS, JP and Mr. Chung Shui Ming, Timpson,
GBS, JP) and the non-executive Director (Dr. Lam Lee G.). The audit
committee has reviewed the accounting principles and practices
adopted by the Group and discussed internal controls and financial
reporting matters including a review of the interim report of the
Company for the six months ended 30 June 2006.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six
months ended 30 June 2006.

By Order of the Board
Dr. Charles Yeung, sBs, Jp

Chairman

Hong Kong, 25 September 2006
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